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Information gathered October 27 - November 7, 2014 
Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 
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AUSTRALIAN milk production has peaked in most states with intakes 
above year ago levels.  Domestic dairy commodity stocks are rebuild-
ing with additional supplies available for the export market.  Concerns 
are growing regarding the dry conditions, especially in southwest Vic-
toria.  The dry conditions will reduce grazing and force producers to 
start supplemental feeding if rains do not come soon.  The dairy mar-
kets have a bearish undertone with some analysts not anticipating a 
rebound in the current trends until mid-2015.  Some cooperatives have 
scaled back their financial profit outlooks for the 2014-15 production 
year noting expanded global milk supplies, lower dairy commodity 
prices and greater market uncertainty as contributing factors.  Accord-
ing to Dairy Australia, September 2014 milk production in Australia 
was 4.2% above September 2013. The state changes from a year earlier 
are: New South Wales, +1.8%; Victoria, +3.9%; Queensland, -4.4%; 
South Australia, +0.4%; Western Australia, +6.1% and Tasmania 
+16.2%.  Dairy Australia reports Australian production of various dairy 
commodities for August 2014 showed the following percentage chang-
es compared to 2013: butter, -3.1%; butteroil, +10.4%; skim milk pow-
der, +0.4%; whole milk powder, -42.6%; buttermilk powder, -1.8%; 
cheese, +9.6%; and whey powder, +1.1%.  Dairy Australia reports dairy 
product exports for the July-September period totaling 161.8 thousand 
MT, up 8.3% from the year ago period. The skim milk powder (SMP) 
exports were up 54% for the same period last year. The total value of 
exports for the July-September period is down 2.5%.   NEW ZEA-
LAND milk production is very strong with volumes above year ago 
levels.  The seasonal peak in production will be reached this week in 
some areas with volumes at or exceeding historic highs.  Weather con-
ditions are favorable and pastures and feed supplies are in good condi-
tion.  Processors are attempting to clear the heavy milk volumes as 
quickly as possible.  August milk production as reported by DCANZ 
was 1.39 million MT, up 4.5% from August 2013 and 14.1% higher 
than the level two years ago.  August milksolids reflected a 6.2% in-
crease compared August 2013.  At the November 4 GDT event 127, 
average prices ranged from 9.2% lower to 1.6% higher from the prior 
event across categories. The all contracts price averages (US$ per MT) 
and percent changes from the previous average are:  anhydrous milk fat, 
$3,292 -1.6%; butter, $2,505 -4.1%; buttermilk powder, $2,426 -6.9%; 
cheddar cheese, $2,728 -9.2%; lactose, n.a.; rennet casein, $7,608 -
2.2%; skim milk powder, $2,457 -1.2%; sweet whey powder, n.a.; and 
whole milk powder, $2,522 +1.6%.       
 
 
 
 
BUTTER:  Butter prices declined on both ends of the range.  Produc-
tion is strong and supplies are building.  Butter production is signifi-
cantly outpacing demand.  Export interest from North Africa and the 
Middle East is good.  Japan has become an opportunity for increased 
exports as Japanese authorities have announced plans to import 3,000 
MT of butter to augment supplies for the yearend holidays.  According 
to GTIS, China’s January to September butter imports show a 94% 
increase, compared to last year with AMF imports up 93% for the same 
period.  New Zealand’s September butter exports to China were compa-
rable to year ago levels.  New Zealand continues to be the major export-
er of butter and AMF to China.  At the November 4 GDT event 127, 
NZ butter averaged $2,525/MT for the January, 2015 contracts, -3.1% 
from the prior event.  Butter for all regions and contracting periods 
averaged $2,505/MT, -4.1%.  New Zealand AMF prices averaged 
$3,253/MT for the January, 2015 contracts, -2.1% from the prior event.  
For all contract periods, the AMF price average was $3,292/MT, -1.6%.   
 
82% BUTTERFAT:                                                           2,425 - 3,200            
 

SKIM MILK POWDER (SMP):  Prices moved lower on both ends of 
the range with a more significant decline on the upper end of the range.  
Manufacturing milk volumes are very heavy and production is at ca-
pacity levels at most plants.  Supplies are building with some manufac-
turers becoming anxious to get sales on the books as supplies are ex-
panding. Buyers, knowing that global supplies are increasing, are more 
often than not, in no hurry to purchase and willing to wait for possible 
lower prices in the future.  Japanese authorities have announced plans 
to import 10,000 MT of SMP to expand supplies for the yearend holi-
days.  A majority of the Japanese imports are expected to come from 
Oceania.  According to GTIS, China’s imports of skim milk powder 
decreased again in September, following declines in August.  New 
Zealand saw its share of exports to China decline with increased shares 
going to the U.S. and Europe.   The January to September totals show 
China’s SMP imports 35% over year ago levels.  At the November 4 
GDT event 127, SMP for all regions and contracting periods averaged 
$2,457 per MT, -1.2%.  For trading in contract period 2, January 2015, 
prices averaged $2,370 for NZ sourced medium heat product, down 
$65 from the prior event.   
 
1.25% BUTTERFAT:                                              2,350 - 2,800          
 
 
 
CHEDDAR CHEESE:  Cheese prices moved lower on the upper end 
of the range.  Production is active due to heavy seasonal milk volumes 
and also because cheddar is providing a better return compared to other 
commodities.  Australian cheese stocks remain fairly tight and are un-
der good domestic demand.  Australian mozzarella production has in-
creased, due to good Asian demand, and is reducing cheddar produc-
tion.  Supplies for export are more readily available from New Zealand 
than from Australia.  According to GTIS, New Zealand doubled its 
cheese exports into China during September.  January to September 
cheese imports into China are 51% above year ago levels. 
  
39% MAXIMUM MOISTURE:                      3,500 - 4,200           
 
 
 
WHOLE MILK POWDER (WMP):  The whole milk powder price 
range decreased with the upper end of the range declining more than 
the lower end.   Whole milk powder production is strong as milk pro-
duction is near the seasonal peak.  Supplies are building and demand 
remains weak.  Expectations for a strong return to the market by China 
are diminishing as supplies in that country appear to be ample.  The 
lower tariff rates in January for China are less of a factor this year on a 
downward trending market than they were last year when prices were 
near record highs.  According to GTIS, China’s whole milk powder 
imports have declined for six consecutive months with September im-
ports at the lowest level of the year.  January to September whole milk 
powder imports into China are cited at 57% above year ago levels.  At 
the November 4 GDT event 127, the WMP pricing index, across all 
contracting periods, averaged $2,522 per MT, up 1.6% compared to the 
prior event.  For contract periods 1 and 2, December 2014 and January 
2015, NZ regular WMP averaged $2,525 and $2,440 per MT.  
 
26% BUTTERFAT:                                                     2,425 - 2,850          
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